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FREQUENTLY ASKED QUESTIONS 

Interconnection and Net Metering 
Of Customer-Owned Renewable Generation 

 
 

 
1.   What is net metering? 

Net metering is a service option offered by some electric utilities that permits customer- 
owned renewable generation to be interconnected with the utility’s distribution system and 

used to offset part or all of a customer’s electric usage. Any excess customer generation is 

delivered into the utility’s distribution system and is credited on the customer’s monthly 

electric bill. 

 
2.   Why offer net metering? 

Net metering and interconnection standards provide a number of benefits. The top benefits 
are: 1) it promotes the development of renewable energy, 2) it enables customers to offset 

purchases from their electric utility, and 3) it enables customers to sell excess generation to 

their electric utility. Net metering is a valuable service for customers who want to install 

renewable generation. 

 
3.   How does net metering work? 

Net metering enables qualified, customer-owned renewable generation to offset some or all 
of the customer’s electricity consumption from the local electric utility. First, the customer- 

owned renewable generation is used to supply the customer’s own electricity usage, 

offsetting the need for electricity from their utility. When the customer needs more electricity 

than their system generates, the deficit is purchased from the utility. Conversely, when the 

customer uses less electricity than their system generates, the surplus is delivered to the 

utility’s distribution system and credited to the customer. The customer’s monthly bill will 

reflect the net charge for electricity consumed by the customer against electricity sold back to 

the utility. 

 
4.   What types of renewable generation qualify? 

There are several types of customer-owned renewable generation that qualify. Solar and wind 
systems are the most common. Other qualified renewables include biomass, waste heat, 

hydrogen, geothermal energy, ocean energy and hydroelectric power. The system must be 

located on the customer’s property and have a generating capacity of less than 2 megawatts. 

 
5.   Who is eligible? 

Any customer with qualified renewable generation can participate. The only limit is that the 
total rated generating capacity of all customer-owned renewable generation on the utility’s 

system cannot exceed 2.5% of the utility’s aggregate peak demand. If that limit is reached, 

subsequent applicants for net metering will be considered on an individual basis. 

 
6.   Is there a need for a new meter? 

Generally, there will be a need to replace the existing electric billing meter with a meter that has 
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separate registers to record the energy received by the consumer from the utility and the energy 

received by the utility from the consumer. The utility has an additional requirement to install a utility 
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quality meter to record the output of the renewable generation. The existing meter enclosure that 

houses the existing billing meter will generally be adequate to accommodate the new billing meter.  A 

second meter enclosure will be required to house the meter recording the generator output. The utility 

will provide and install the two meters without additional cost to the consumer. 

 
7.   How is the customer billed? 

Net metering adds a credit to the billing process. The customer will be billed for the total 
amount of electricity delivered to the home by the utility. The customer will then be credited 

for the total amount of excess electricity that is generated by the customer and delivered to 

the utility. In the event that a customer’s credit for its self-generation is greater than its bill 

for utility electricity, the excess credit amount will be applied to the following month’s bill. 

The customer’s monthly bill will reflect the net of electricity purchased from the utility 

versus electricity sold to the utility. The rate applied to the electricity delivered by the utility 

is established by the applicable City of Leesburg electric tariff.  The rate applied to the 

electricity delivered by the consumer to the utility is established by Appendix A “Net 

Metering Rates and Billing.” 

 
8.   How do I get started? 

There are three main steps to implement net metering. First, prepare by reviewing all the 
program information, and then, research the types of systems that best suit your household 

and choose a contractor to install it. Second, apply for net metering by submitting all required 

paperwork to the utility. Finally, review the utility’s interconnection and system 

requirements, install the generating system, and complete the necessary documentation 

allowing the system to be connected to the utility’s distribution system. 

 
9.   What documents are necessary to participate in net metering? 

Several documents are required to participate in net metering. The three principal documents 
include: 1) Application for Interconnection, 2) Standard Interconnection Agreement for 

Customer-Owned Renewable Generation, and 3) Tri-Party Net Metering Power Purchase 

Agreement. These documents, together with the utility’s Net Metering Tariff, establish the 

terms and conditions for net metering. 

 
10. What are the requirements for interconnecting? 

There are several interconnection requirements established for safety reasons. In addition to 
completing the necessary documents and agreements, the Interconnection Agreement 

requires that participants provide: 1) certification that the generation equipment and its 

installation, operation and maintenance are in compliance with applicable codes and 

standards, 2) a copy of the manufacturer’s installation, operation, and maintenance 

instructions, and 3) certification that the renewable generation system has been inspected and 

approved by local code officials. In addition, the customer must notify the utility in writing 

of the date and time the system will be placed in service. This must be completed at least 10 

days prior to the beginning date of service. 

 
11. What are the costs associated with net metering? 

There are two main costs associated with net metering. These costs include: 1) applicable 
permit fee for the planned construction and an application fee to the utility, and 2) purchasing 
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and installing the generation equipment. Additionally, system maintenance and inspections 

are costs to be considered. Insurance, while recommended, is not necessary for participation 

when using systems that produce 10 kilowatts or less.  These are the main costs, though other 

costs may apply. 

 
12. The Tri-Party Agreement involves the Florida Municipal Power Agency (FMPA). What 

is FMPA? 
The Florida Municipal Power Agency (FMPA) is an Orlando-based wholesale power agency. 
FMPA is our utility’s exclusive wholesale electricity supplier, so FMPA’s policies must be 

coordinated with the utility since net metering involves selling electricity to the utility. 

 
13. Where can I find additional information about net metering? 

Additional information can be found on the following Web sites: 

 
U.S. Department of Energy: The U.S. Department of Energy provides an overview of net 

metering. 

 
Database for State Incentives for Renewables & Efficiency (DSIRE): DSIRE provides a 

summary of Florida’s net metering incentives, rules and regulations. 

 
Florida Public Service Commission: The Florida Public Service Commission provides 

information on net metering, as well as regulations associated with the electric industry. 

Municipal electric utilities are not subject to PSC rules on net metering. Instead, each 

municipal electric utility adopts its own net metering and interconnection policy. 

http://apps1.eere.energy.gov/states/alternatives/net_metering.cfm
http://www.dsireusa.org/library/includes/map2.cfm?State=FL&amp;CurrentPageId=1&amp;EE=1&amp;RE=1
http://www.floridapsc.com/


 

 

 
 

FACT SHEET 

Interconnection and Net Metering 

Of Customer-Owned Renewable Generation 
 
 
 

WHAT Florida Municipal Power Agency (FMPA) and its All-Requirements Project members 

promote the development of customer-owned renewable generation by: 
 

 Expediting the interconnection of qualified, customer-owned renewable generation with 

the local utility’s distribution system, and 
 

 Enabling qualified, customer-owned renewable generation to offset the customer’s 

electricity consumption from the local electric utility, which is known as net metering. 
 

 
 

WHO The net metering policy is a joint effort among 15 municipal electric utilities that obtain all 

their wholesale electricity from the FMPA. 

 
The 15 cities include Bushnell, Clewiston, Fort Meade, Fort Pierce, Green Cove Springs, 

Havana, Jacksonville Beach, Key West, Kissimmee, Lake Worth, Leesburg, Newberry, 

Ocala, Starke and Vero Beach. These utilities have policies for the interconnection and net 

metering of customer-owned renewable generation. 

 
FMPA is an Orlando-based wholesale power agency owned by the municipal electric 

utilities it serves. FMPA is the cities’ exclusive wholesale electricity supplier, so FMPA’s 

policies are coordinated with the cities’ to enable net metering from the retail customer to 

their local municipal electric utility. 
 

 
 

WHAT IT MEANS The policies provide several benefits for customers: 
 

1.   Promotes the development of customer-owned renewable energy 

2.   Enables customers to offset purchases from their electric utility 

3.   Enables customers to sell excess generation to their electric utility 
 

 
 

WHAT QUALIFIES  An electric generating system located on a customer’s premises that is primarily 

intended to offset part or all of the customer’s electricity requirements with renewable 

energy that is generated using one or more of the following fuels or energy sources: 

solar energy, wind energy, biomass, waste heat, hydrogen, geothermal energy, ocean 

energy or hydroelectric power. 
 

 The generating system must also be less than two megawatts in generating capacity. 

(One megawatt serves on average 200 homes for the 15 municipal electric utilities.) 
 

 
 

HOW TO APPLY Interested customers should contact their local utility for application information. 
 
 
 
 
 
 
 

To contact FMPA, call 407-355-7767 or send an e-mail to info@fmpa.com 041009 

mailto:info@fmpa.com
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FLORIDA MUNICIPAL POWER AGENCY 

All-Requirements Project Net Metering Policy 
 

 
 

Section 1.  Establishment of ARP Participant Net Metering Policy 

 
1.01.  ARP Participant may establish a Net Metering program in accordance with this Net 

Metering Policy (this “Policy”).  ARP Participant may offer Net Metering to eligible customers 

who intend to operate customer-owned renewable generation in parallel with ARP Participant’s 

electric distribution system that is primarily intended to offset all or part of the customer’s 

electric consumption at the specific site where the customer-owned renewable generation is 

installed.  ARP Participant may interconnect with and allow net metering of eligible customer- 

owned renewable generation in accordance with this Policy. 

 
1.02.     Eligible  customers  must  operate  their  customer-owned  renewable  energy 

generation in parallel with ARP Participant’s electric distribution system, and shall provide as- 

available  generation  to  ARP  Participant  at  the  point  of  interconnection.    Before  beginning 

parallel operations, customers must enter into (1) the Tri-Party Net Metering Power Purchase 

Agreement, a copy of which is attached to this Policy as Appendix A; and (B) Utility’s Standard 

Interconnection Agreement for Customer-Owned Renewable Generation. 

 
Section 2. Customer Metering 

 
2.01.  ARP Participant shall cause to be installed metering equipment at the point of 

delivery capable of recording two separate meter readings: (1) the flow of electricity from ARP 

Participant to the Customer, and (2) the flow of excess electricity from the Customer to ARP 

Participant.  ARP Participant shall take meter readings on the same cycle as the otherwise 

applicable rate schedule. 

 
Section 3. Customer Billing and Crediting 

 
3.01.  Pursuant to the All-Requirements Power Supply Contract between ARP Participant 

and Florida Municipal Power Agency, dated as of (the “ARP Contract”), 

ARP Participant has contractually agreed to purchase from FMPA, and FMPA has agreed to sell 

to ARP Participant, all capacity and energy necessary to operate ARP Participant’s electric system.  

Because of this, ARP Participant may not directly purchase excess customer-owned renewable 

generation supplied to ARP Participant’s electric distribution system.  However, in order to 

promote the development of small customer-owned renewable generation, FMPA has developed 

this Policy, pursuant to which FMPA will purchase excess customer-owned renewable generation 

from eligible ARP Participant’s customers that take part in ARP Participant’s Net Metering 

program and are interconnected to ARP Participant’s electric system. 
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3.02.  Customer-owned renewable generation shall first be used for Customer’s own load, 

and shall offset Customer’s demand for electricity from ARP Participant.   Excess customer- 

owned renewable generation that is not used for Customer’s load shall be delivered to ARP 

Participant’s electric distribution system.   Excess customer-owned renewable generation delivered 

to ARP Participant’s electric distribution system shall be recorded separately from electricity  

delivered  to  Customer  from  ARP  Participant.    Customer  shall  be  charged  for electricity 

delivered to Customer by ARP Participant in accordance with the otherwise applicable retail rate 

schedule.  Excess customer-owned renewable generation shall be credited by ARP Participant on 

Customer’s monthly electric consumption bill at a rate determined by FMPA, which shall be 

calculated in accordance with Appendix B, which is attached to this Policy. 

 
3.03.  ARP Participant may, in its sole discretion and at its sole cost and expense, offer its 

net metering customers a renewable production incentive for excess kilowatt hours generated by 

the   customer-owned   renewable   generation   and   delivered   to   ARP   Participant’s   electric 

distribution system. 

 
Section 4.  ARP Participant Billing and Crediting 

 
4.01.  On a monthly basis, ARP Participant shall calculate the total kilowatt hours of all 

excess customer-owned renewable generation that is delivered to ARP Participant’s electric 

distribution system for the previous month.   FMPA shall purchase such kilowatt hours of customer-

owned renewable generation in the form of a credit on ARP Participant’s ARP Bill. This process 

and rate calculation is more fully described in Appendix B. 

 
4.02.    FMPA  shall  not  reimburse  ARP  Participant  for  any  renewable  production 

incentives provided by ARP Participant to its net metering customers in accordance with Section 

3.03. 

 
4.03.  Excess customer-owned renewable generation that has been purchased by FMPA 

pursuant to Section 4.01 remains on ARP Participant’s electric system and is used by ARP 

Participant to meet the electric needs of its other customers.  Therefore, as part of the monthly 

ARP billing adjustment, excess customer-owned renewable generation will be reflected on ARP 

Participant’s monthly ARP Bill, as more fully described in Appendix B. 

 
Section 5.  Program Administration 

 
5.01.   ARP Participant shall be responsible for developing and administering an application  

process  for  interconnection  and  net  metering  of  customer  owned  renewable generation in 

accordance with the Policy.  ARP Participant shall be responsible for ensuring the necessary 

metering equipment as well as conducting the appropriate inspections of customer- owned 

generation systems. 

 
5.02.  As a condition of providing Net Metering service, ARP Participant and eligible 

customers shall be required to execute the Tri-Party Net Metering Power Purchase Agreement. The 

Tri-Party Net Metering Power Purchase Agreement shall set forth the terms and conditions 
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of FMPA’s purchase of excess energy from interconnected renewable generators in accordance 

with this Policy. 

 
5.03.  ARP Participant shall develop and administer a separate agreement between ARP 

Participant and Customer setting forth the terms and conditions for interconnection and net 

metering of customer-owned renewable generation that is consistent with this Policy. 

 
5.04.  ARP Participant shall be responsible for collecting the necessary information and 

making  the  required  annual  filings  with  the  Public  Service  Commission  to  fulfill  the 

requirements of Rule 25-6.065 of the Florida Administrative Code, as it may be amended. 

 
Section 6.  Limit on Enrollment 

 
6.01.     Each  ARP  Participant  may  offer  net  metering  service  to  customer-owned 

renewable generators under this Policy on a first-come first-served basis until the time that the total 

rated generating capacity used by eligible customer-owned renewable generators exceeds 

2.5% of the ARP Participants aggregate customer peak demand. 

 
6.02.  In the event that the total rated generating capacity of an ARP Participant’s net 

metering customers meets the limit on enrollment set forth above, subsequent applicants for net 

metering service shall be considered on an individual basis by FMPA, with due consideration given 

to the customer’s impact on ARP Participant’s system and the rate impact on all ARP Participants’ 

customers. 

 
Section 7.  Green Attributes/Renewable Energy Certificates 

 
7.01.   FMPA and ARP Participant shall negotiate with net metering customers for the 

right to all Green Attributes associated with the customer owned renewable generation that is 

interconnected to ARP Participants electric distribution system.  The term Green attributes shall 

include any and all credits, certificates, benefits, environmental attributes, emissions reductions, 

offsets, and allowances, however entitled, to the generation of electricity from the customer- owned 

renewable generation and its displacement of conventional energy generation. 



 

 

APPENDIX B 
 

 
 

All-Requirements Project 

Calculation of 

Excess Customer-Owned Renewable Generation Credit 
 
 
 
 
FMPA shall pay ARP Participant for the excess kWh energy delivered by customer- owned 
renewable generation to ARP Participant’s electric system.   Every month, ARP Participant shall 
determine the total kWh of customer-owned renewable generation that is delivered to ARP 
Participant’s electric system, and shall send the information to FMPA as soon as it becomes 

available, but no later than the 2
nd  

working day of every month. 

FMPA will then provide a monthly payment to ARP Participant in form of a credit on the ARP 

power bill for the excess energy delivered to the distribution grid. The ARP Renewable Generation 

Credit will be calculated as follows: 
 

 
 

ARP Renewable Generation Credit = Quarterly Energy Rate * Monthly  kWh of excess 

customer-owned renewable generation 

 
Quarterly Energy Rate = 3 month average of ARP energy rate. FMPA will update the  

Quarterly  Energy  Rate  every  April  1,  July  1, October 1 

and January 1. 
 

 
 

As part of the monthly bill adjustment, FMPA will also increase ARP Participant’s kWh billing 

amount by the same kWh amount as the customer-owned renewable generation purchased by 

FMPA. This adjustment is necessary because excess customer generation that flows onto ARP 

Participant’s system has been purchased by FMPA, but will remain on ARP Participant’s system 

and be used by ARP Participant to meet its other customers’ electric needs.   As a result, ARP 

Participant’s monthly ARP bill will be adjusted accordingly to reflect FMPA’s subsequent sale of 

this energy to ARP Participant. 

 


